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OF THE STATE OF HAWAII 

In the Matter of the 

PUBLIC UTILITIES COMMISSION 
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Investigate the Implementation Of 
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SOPOGY, INC. COMMENTS ON PROPOSED CONECTPUAL FRAMEWORK FOR 
RELIABLITY STANDARDS WORKING GROUP 

SOPOGY, FNC, a Delaware corporation (the "Company"), respectfijlly submits the 

following comments on the "Proposed Conceptual Framework for Reliability Standards Working 

Group" filed with the Stale of Hawaii Public Utilities Commission (the "Commission") by the 

Hawaiian Electric Company, Inc. ("HECO"), Maui Electric Company, Ltd. C'MECO") and 

Hawaii Electric Light Company, Inc. ("HELCO", and collectively with HECO and MECO, the 

"HECO Companies"), as Anachment 1 to the February 26, 2010 letter captions "Docket No. 

2008-0271 - Feed-in Tariff ("FIT) Proceeding Response to Commission Letter of February 19, 

20 w : 

Respectfully submitted. 
DATED: Honolulu, Hawaii. March 15, 2010 

^ 
PAMELA AÎ N̂ J O E ^ Q . 
VP of Public Policy and Genera! Counsel 
Sopogy, Inc. 



COMMENTS ON PROPOSED CONCEPTUAL FRAMEWORK FOR RELIABLITY 

STANDARDS WORKING GROUP 

The Commissioned issued the Decision and Order, dated September 25. 2009 (the 

"D&O"), to the HECO Companies "to develop reliability standards for each company, which 

should define most circumstances in which FIT projects can or cannot be incorporated on each 

island," D&O at 53. The D&O further directed that these standards complement existing 

standards while remaining flexible to changing system conditions. 

On February 8, 2010, the HECO Companies filed its "Proposed Reliability Standards" 

which provided fundamental reliability standards to a framework in the evaluation and 

assessment of renewable energy projects throughout Hawaii. Following the February 8 filing, 

the Commission requested the HECO Companies to clarify their proposal to defer distributive 

generation ("DG") interconnection on Maui, Hawaii Island, Molokai, and Lanai and provide 

additional description on the proposal to convene a Reliability Standards Working Group 

("Working Group"). 

On February 26, 2010, the HECO Companies responded to the Commission's request and 

proposed a Conceptual Framework for the Working Group ("Proposed Framework"). Within 

the Proposed Framework, the HECO Companies offered a description of the Working Group's 

objectives, participants, structure, governance, technical studies, funding, prioritization of work 

schedule, and interaction with other regulatory proceedings and processes for the Working 

Group. 

The Company acknowledges the importance of the Reliability Standards and the 

Working Group in providing technical evaluation and assessment of the proposed Reliability 

Standards. Regardless of the actions to evaluate the proposed Reliability Standards, the 



Company recommends the Commission direct the HECO Companies to implement the FIT 

immediately without delay and in accordance with the D&O. While the Reliability Standards 

represent fundamental issues that will require other technical parties' collaboration, the Working 

Group may create additional delays in the implementafion of FIT. Due to the importance of the 

Reliability Standards, the Commission could choose to open a separate docket on Reliability 

Standards to receive additional input from outside technical experts. Regardless of either course 

of action, the Company recommends no additional delays in the implementation of FIT on all 

Islands. Should the Commission following the HECO Companies recommendation to coven a 

Working Group, the Company offers the following comments on the Proposed Framework for 

the Working Group. 

I) Working Group Role and Objectives 

The Company supports the role and objectives of the Working Group, but recommends 

additional collaboration with intervening parties and technology experts on validation metrics, 

technology road map, and technical Reliability Standards. The Company supports the Working 

Group's first proposed objective to "commission a technical assessment of the proposed 

Reliability Standards by qualified research and development entities," however the Company 

recommends the Working Group validate the technical studies through metrics and procedural 

steps formulated and collaborated with additional intervening parties and technical partners. The 

Company also recommends the technology and policy roadmap and the technical Reliability 

Standards be formulated prior to the formation of the Working Group to allow for additional 

input, discussion, and collaboration from technical intervening parties and experts. 



2) Participants and Operating Structure 

In general, the Company supports the recommended participants and operating structure 

of the Working Group. The Company also supports the proposed Independent Facilitator to 

facilitate the proceedings and governance of the Working Group and liaison between the 

Working Group and Technical Support Group ("Support Group"). Due to the general nature of 

the Reliability Standards on interconnecfion, queuing, and FIT, the Company recommends the 

Working Group also incorporate intervening parties from the 14H docket that are not 

participating in the FIT docket. These 14H docket parties can provide additional comments and 

technical expertise on the intercormection requirements to ensure system reliability. 

Participation in the Support Group should also not be limited to Working Group 

representation from the Independent Facilitator and the State Department of Business. Economic 

Development, and Tourism ("DBEDT"). The Support Group should incorporate additional 

members from the Working Group to provide more oversight and input into the technology 

studies. Without additional representation, the Working Group will solely rely on the 

Independent Facilitator and DBEDT to ensure the technical studies are conducted in accordance 

with the Working Group's guidance and specifications. The additional representation will also 

increase the transparency and confidence in the internal work and governance of the Support 

Group. The Company acknowledges the sensitive nature of private company operating 

information and recommends the additional Support Group members be limited to one or two 

additional technical experts from the Working Group under agreement of non-disclosure. 



3) Governance 

The Company supports the operation of the Working Group to the extent that dissenting 

opinions should be reported to the Commission through procedural steps formulated by the 

Working Group. The Company also recommends the Working Group be composed of an "odd" 

number of individuals to prevent a split in the decision making process. 

The HECO Companies proposed the Working Group be given ''reasonable access" to the 

Support Group studies. In order for the Working Group to make educated decisions on 

fundamental issues, the Working Group should be given full access to the technical studies. 

Additional representation from the W^orking Group to the Support Group may alleviate concerns 

regarding the information security and confidentiality requirements which could be the reason to 

the HECO Companies' proposed "reasonable access." Regardless, the Working Group's 

decision making process requires all pertinent technical information due to the impacts to 

interconnection and business concerns. The Working Group should also be given the ability to 

formulate the scope of the technical study, interpret the study's results without Support Group 

influence, and set deadlines for the technical studies to expedite the Working Group's decision 

making process. 

4) Technical Studies 

The Company supports "a transparent and integrated methodology to proactively evaluate 

distribution level impacts on the total system" and agrees that such technical studies are critical 

to the growth of DG in Hawaii; however the Company does not support any technical studies 

that will delay the initial release of FIT rates for all Islands. As mentioned earlier, the Support 

Group should have more participation from the Working Group other than the Independent 



Facilitator and DBEDT to assist in formulating the technical studies" scopes, interpreting results, 

and providing additional oversight. The Support Group should arrange the scope of these 

studies Such that the completion timeline does not interfere with the release of FIT rates on Maui 

and Hawaii Island. 

5) Schedule 

The Company does not support the schedule proposed by the HECO Companies with the 

Working Group's deadline of the final report in June 2011 thereby rendering the release of FIT 

rates on Maui and Hawaii Island nearly three years following the initiafion of the FIT Docket. 

Following the initiation of the Working Group in April, the Working Group and Support Group 

should determine the scope of work of the proposed technical studies such that the studies can be 

completed no later than six months from the Working Group's initiation or November 2010. The 

Working Group should also meet at least twice each month during the first six months or until 

the first report is filed to the Commission, approximately September 2010. Following the 

completion of all technical studies, the Working Group will file the final report to the 

Commission in February 2011, four months earlier than the proposed June 2011 deadline. 

In conclusion, the Company reiterates the recommendafion to the Commission to not 

delay the implementation of FIT on all Islands, regardless of opening a separate docket on 

Reliability Standards or convening the Working Group. The Company acknowledges the 

importance of the proposed Reliability Standards and believes that these standards can be 

formulated and evaluated through the Commission's actions within the timeline and framework 

ofihe FIT Docket. 
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MANAGER 
REGULATORY AFFAIRS 
HAWAIIAN ELECTRIC COMPANY, INC. 
P.O. Box 2750 
Honolulu, HI 96840-0001 

JAY IGNACIO 
PRESIDENT 
HAWAII ELECTRIC LIGHT COMPANY. INC. 
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THOMAS W. WILLIAMS, JR., ESQ. 
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CAROLINE BELSOM 
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